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PRESI DENT PHI LI P:

The regul ar Session of the 91st General Assenbly will please
come to order. WII the Menbers please be at their desks? WII
our guests in the galleries please rise? Qur prayer today will be
given by Dr. Gary Rhodes, Elliott Avenue Bapt i st Chur ch,
Springfield, Illinois. Dr. Rhodes.

DR. GARY RHCDES:
(Prayer by Dr. Gary Rhodes)
PRESI DENT PHI LI P:

Please remain standing -- remain standing for the Pl edge of

Al | egi ance. Senat or Radogno.
SENATOR RADOGNO
(Pl edge of Allegiance, |ed by Senator Radogno)

PRESI DENT PHI LI P:

W' ve had two requests from Channel 3-WOJ A, and 11S requests
perm ssion to videotape. Leave is granted. Readi ng of the
Jour nal .

SECRETARY HARRY:
Senat e Journal s of Monday, March 6th, and Tuesday, March 7th,

2000.



PRESI DENT PHI LI P

Senat or Myers.
SENATOR MYERS:

M. President, | nove that the Journals just read by the
Secretary be approved, unless sone Senator has additions or
corrections to offer.

PRESI DENT PHI LI P

Senator Mers noves to approve the Journals just read. There

bei ng no objection, so ordered. Comittee Reports.
SECRETARY HARRY
Senator Sieben, Chair of the Committee on Agriculture and

Conservation, reports House Bills 1822, 2885, 3558 and 3861, all
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Do Pass.

Senator Parker, Chair of the Commttee on Transportation,
reports House Bills 3312 and 3859 Do Pass.

Senator Cronin, Chair of the Cormittee on Education, reports
House Bills 3840 and 4266 Do Pass.
PRESI DENT PHI LI P:

Senator Demnuzi o, for what purpose do you rise?

SENATOR DEMUJZI G



Thank you -- thank you, M. President. |'d like the record to
reflect that Senator Mtchell's still excused.
PRESI DENT PHI LI P:

The record will so indicate. Resolutions.
SECRETARY HARRY:

Senate Resolution 313, offered by Senator Ronen and all
Menmbers.
It's a death resolution, M. President.
PRESI DENT PHI LI P:

Consent Cal endar .
SECRETARY HARRY:

Senat e Resol ution 314, offered by Senator O Mall ey.

And Senat e Resol ution 315, by Senators Bonke and Denuzi o.
They' re both substantive.

PRESI DENT PHI LI P:

May | have your attention just for one mnute and remnmi nd you
there are a lot of House bills sitting on 1st Reading in the
Senate w thout sponsors. Unl ess they have sponsors, they don't
get out of Rules Conmittee. |'d hunbly -- | know they're bad, but
they can't be that bad. But anyway, it's the intention of the
Chair to do 2nd -- 2nd -- House Bills 2nd Reading and then go to a
Senate Bill on 3rd Reading. So without further ado, the niddle of
page 6, House Bill 182. Senator Radogno. Read the bill.

SECRETARY HARRY:
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House Bill 182.
(Secretary reads title of bill)

2nd Reading of the bill. The Conmmittee on Public Health and
Wl fare adopt ed one amendnent .
PRESI DENT PHI LI P

Have there been any Floor anendnents been approved for
consi derati on?
SECRETARY HARRY!

No further anendnments reported.
PRESI DENT PHI LI P

3rd Reading. House Bill 477. Senator Radogno. Wat is this?
You're on aroll. Read the bill, M. Secretary.
SECRETARY HARRY

House Bill 477

(Secretary reads title of bill)

2nd Reading of the bill. The Comrittee on Judiciary adopted one
amendnent .
PRESI DENT PHI LI P

Have there been any other Floor anendnents that have been
approved for consideration?
SECRETARY HARRY

No further anendnents reported.
PRESI DENT PHI LI P

3rd Reading. Senate {sic} Bill 478. Senator Radogno. What



is this? Read the bill, M. Secretary.
SECRETARY HARRY!
Senate -- or, House Bill 478.
(Secretary reads title of bill)
2nd Reading of the bill. No conmittee or Floor amendnents.
PRESI DENT PHI LI P
3rd Reading. House Bill 486. Senator Noland. House Bill 486.

Senat or Noland. Take it out of the record. Senate -- House Bil
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986. Senator Madigan. Read the bill, M. Secretary.
SECRETARY HARRY!
House Bill 986.
(Secretary reads title of bill)
2nd Reading of the bill. No conmittee or Floor amendnents.
PRESI DENT PHI LI P
3rd Reading. House Bill 1582. Senator Madigan. Senator

Madi gan. Read the bill, M. Secretary.
SECRETARY HARRY!
House Bill 1582.
(Secretary reads title of bill)

2nd Reading of the bill. No conmittee or Floor amendnents.



PRESI DENT PHI LI P
3rd Reading. The top of page 7. House Bill 1583. Senator
Madi gan. Read the bill.
SECRETARY HARRY
House Bill 1583.
(Secretary reads title of bill)
2nd Reading of the bill. No conmittee or Floor amendnents.
PRESI DENT PHI LI P
3rd Reading. House Bill 1597. Senator Radogno. Take it out
of the record, M. Secretary. House Bill 2580. Senat or
Burzynski. Read the bill, M. Secretary.
SECRETARY HARRY
House Bill 2580.
(Secretary reads title of bill)
2nd Reading of the bill. No conmittee or Floor amendnents.
PRESI DENT PHI LI P
3rd Reading. House Bill 3114. Senator Dudycz. Take it out
of the record, M. Secretary. House Bill 3188. Senat or
Ceo-Karis. Read the bill, M. Secretary.

SECRETARY HARRY
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House Bill 3188.
(Secretary reads title of bill)
2nd Reading of the bill. The Committee on Local Covernnent
adopt ed one anendnent.
PRESI DENT PHI LI P

Have there been any Fl oor anendnents that have been approved

for consideration?
SECRETARY HARRY!

No further anendnments reported.
PRESI DENT PHI LI P

3rd Reading. House Bill 4138. Senat or Dudycz. Read the
bill, M. Secretary.

SECRETARY HARRY
House Bill 4138.
(Secretary reads title of bill)
2nd Reading of the bill. No conmittee or Floor amendnents.
PRESI DENT PHI LI P
3rd Readi ng.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

If the Menbers turn to page 2, the top of page 2, of your
regul ar Calendars, we will be shortly going to the Order of Senate
Bills 3rd Reading for purpose of Senate Bill 1310. On the top of
page 2, in the Order of Senate Bills 3rd Reading, is Senate Bil
1310. M. Secretary, read the bill, please.

SECRETARY HARRY!
Senate Bill 1310.
(Secretary reads title of bill)
3rd Reading of the bill. The deadline was previously extended.

PRESI DI NG OFFI CER. ( SENATOR DUDYCZ)



Senat or \Wat son.
SENATOR WATSON:

Thank you very nmuch, M. President. This is the sales tax
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removal on gasoline, and we di scussed this a great deal yesterday.

And maybe those of you that weren't here or were -- were not
paying attention, we'll talk about it again. But it's only one
day away from-- fromour |engthy discussion yesterday. But et
me just briefly give you an idea of what this does. This -- this

takes effect October 1st of this year. So the fiscal inpact wll
be less during this first year, obviously, than it would be in the

out-years, and the Departnent of Revenue projects that at roughly

a hundred and eighty million dollars is what the inpact wll be
from the General -- fromthe General Revenue Fund. This actually
takes the sales tax off -- State, only, sales tax off gasoline,

and that's a five-percent figure. There's a 1.25 percent that

goes to local nunicipalities and counties. That will remnain. So
they were not -- they are not inpacted by the renoval of the -- of
the tax. There's also a preenption clause in here - and we

tal ked a great deal about that yesterday - and that is one that

says that the units of |ocal governnent, those taxes that are in



pl ace now can renmain, but no new taxes will be allowed to go onto
gasol i ne. And our attitude about that is, why should we take the

State sales tax off only to have the local nmunicipality or a

county or soneone put it back on. W're trying to benefit,
obviously, the -- the notoring public. W want this to be a
consuner benefit. There's also a provision in here, and -- and

guestions have been rai sed about how do we nake sure that this is

going to get passed on to the consuner, why -- naybe that this
will just be -- go into the pocket of a petroleum marketer out
t here. Well, the Petroleum Marketers and -- and us have agreed,
and the -- we put their feet to the fire on this and say that if

by the year 2004 - January 1, 2004, a little over three years - if
the nunber of gallons punped in Illinois does not increase by
fifteen percent, then the tax -- sales tax is reinstated. So,

obviously, the best interests of those people that are selling
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gasoline will be to keep that price down so that the gallons
punped will go up, and it has to go up by fifteen percent or it is
reinstituted. Basically, that's -- that's -- basically, that's
the legislation. If there's any questions, |I'd be happy to answer.

PRESI DI NG OFFI CER ( SENATOR DUDYCZ)



I's there any di scussion? Senator Larry Wl sh.
SENATOR L. WALSH

Thank you, M. President. | just wanted to stand in support
-- totally support of this bill. | conplinment Senator Watson on
putting this together. I know that yesterday | spoke on a couple
of the issues on -- in regards to the anendnents -- or, the
| anguage in the bill just, nore or less, in the purpose of
bringing "emup to the attention. But | do stand in support of --
of this proposal, and for us that have districts that border on
bordering states, this is definitely going to be a big, big help
in, hopefully, bringing in alot of truck traffic, over-the-road
truckers that bypass us conpletely to go to Indiana or sonme other
state in order to purchase their -- this fuel. So, | think it's a
good consuner bill, and I'"'mtotally in support.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Further discussion? Senator Wndell Jones.
SENATOR W JONES

M. President, Menbers of the Senate, | rise to support this
tax cut. W all use gasoline, but this really helps the little
guy. Let's send a strong nessage to the House and to the CGovernor
to cut the tax on gasoline. Wshington will send us nore and our
citizens will pay less. It's awin-winfor Illinois. Let's vote
for this bill.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Furt her discussion? Senator Hendon
SENATOR HENDON:

Thank you, M. President. WIl the sponsor yield for a
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questi on?
PRESI DI NG OFFI CER ( SENATOR DUDYCZ2)

Sponsor indicates he will yield. Senator Rickey Hendon
SENATOR HENDON:

Thank you. Senator Watson, you know, |'ve always supported
this legislation. It's a wonderful piece of legislation. In fact,
| tried to get it done several years ago, but | was on the wong
side of the aisle, so it didn't happen. But I'mwth you all the
way. But | just have a few things as far as legislative intent so
that we'll be clear on exactly what's going to happen here. Is it
your intent that the savings fromthis tax cut will go to the
consuners in Illinois?

PRESI DI NG OFFI CER ( SENATOR DUDYCZ2)

Senat or Wt son.

SENATOR WATSON:

Yes, it is, and | think that's the reason for the provision in
there that says that the nunber of gallons has to increase -- the
volume of gallons punped in Illinois has to increase by fifteen
percent over the next three years, and that will put the feet to
-- of the fire to the -- those petrol eum marketers out there who

want, obviously, this tax renoved and who will benefit from this,



but it'll also give themthe opportunity to pass this on and force
them to a certain degree, to pass this on to the consuner
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Hendon
SENATOR HENDON:

In ny district right now regular -- unleaded regular is a
dol I ar sixty-nine, dollar seventy cents a gallon. Once this goes
into effect, should ny constituents expect to see a 8.5-percent
reduction on the price of gas at the punp?

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or \Wat son.
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SENATOR WATSON:

Well, thank you, M. President. Qoviously that's a -- a
deci si on that's made in the marketplace, but | believe,

personal ly, that the conpetition that takes place in petroleum
marketing today is intense and | believe that those people that
own those gas stations are going to pass that on to the -- the
consurmer. And why do | say that, is that Chicago and Cook County
pay the highest gas prices in the country, and many of our

consunmers that live in your district go to Indiana or -- or



somewhere el se to purchase gasoline. |'msure that your petrol eum
mar keters want -- would like to have those people buying gas in
their particular convenience store or truck stop, whatever it
mght be. And | just feel confortable in saying that this -- this
benefit, this reduction, this five-percent reduction, wll be
passed on to the consuner.

PRESI DI NG OFFI CER ( SENATOR DUDYCZ2)

Senat or Hendon
SENATOR HENDON:

And -- and is there anything in addition to that that you
could give us that would guarantee that the noney is returned to
the consuner? The reason |'m asking is because we've seen things
i ke this happen before, and the -- the people that you intend to
help, which is good, never receives the benefits, they never
receive the help. The -- the conpanies - and I|'m not saying the
gas conpanies, in particular - would just end up keeping the
noney. Are there any guarantees? And can you explain to us, for

legislative intent, how the reinstatenment of the tax would hurt

the gas conpanies if they did not Ilower the -- the cost, if
they're not getting the noney anyway? If it -- it will -- | don't
believe that it will hurt them to reinstate the tax because
they're not receiving the noney. They're not paying it and
they're not to receive it if this law passes, is that correct?
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They're not to keep it.

PRESI DI NG OFFI CER ( SENATOR DUDYCZ2)
Senat or Wt son.

SENATOR WATSON:

Wel I, the nunber of gallons that they sell obviously will help

their profitability, and that's one of the reasons, | think

econom ¢ benefit that will come fromthis, is that people that
work and -- there'll be nore jobs created. There'll be -- people
that own these -- these facilities, obviously | think their incone
Will -- will goup. And | think that that -- that, in itself,
will be an incentive for -- for that -- the benefit to be passed

on to the consuner.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)
Senat or Hendon

SENATOR HENDON:

To the bill: 1 -- 1 support the legislation, and | just
wanted to make -- for the record, make it clear that this tax cut
istogotothe people and that we wll be nonitoring the gas

stations in our comunities to see if that, in fact, happens.

don't believe just putting nore on the market in and of itself
will create lower prices if the gasoline conpanies choose to keep
the nmoney. It has happened before in Arerica. It wll probably
happen again. | hope it does not happen in this case, but |I'm
certain the sponsor -- and | have spoken, he has agreed that if it
does not see a reduction at the punp, then we wll revisit this

i ssue. Thank you, M. President.



PRESI DI NG OFFI CER ( SENATOR DUDYCZ2)

Further discussion? Senator Sieben
SENATOR S| EBEN:

Thank vyou, M. President, Ladies and Gentl enmen of the Senate.
I represent one of the border districts in this State, bordered to

the north by Wsconsin and to the west by lowa, and certainly this
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type of a tax cut is nmajor economic devel opnent for northwestern
Illinois. But the tax cut of this size doesn't just benefit...
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Excuse me, Senator. WII the Menbers please take the
conferences off the Floor and give the courtesy to the speaker
pl ease? Senator Sieben
SENATOR SI EBEN

But a tax cut of this size for the people of the State of
IIlinois doesn't just benefit our border districts; this tax cut
benefits everybody in this State, either directly if you're a
consumner of gasoline and notor fuel or diesel fuel, or indirectly
if you purchase anything in -- in this State that has to be
brought to the local retail establishment by a truck. Those

reduced transportation costs are going to get passed on to the



consuner. So it's fair; it's sinple to inplement; it's a
broad-based form of tax relief. The increase in sales in towns
i ke Savanna and East Dubuque and Gal ena and Freeport, since we're
| eavi ng that one-and-a-quarter-percent |ocal tax on, they're going
to see an increase in their local tax -- sales tax revenue to pay
for infrastructure prograns in their comunities. | think it's the
right thing to do. It's the right time to doit. And I think we
can afford to give a tax cut to the people of this State and give
t hem back sorme of their own noney.

PRESI DI NG OFFI CER ( SENATOR DUDYCZ2)

Further discussion? Senator Ronen
SENATOR RONEN:

Yeah. Thank vyou, M. President, Menbers of the Senate. |'m
probably standing here as a | one voice. Let nme just say, |
support tax relief, but to pass this bill today, | believe is
fiscally irresponsible. First of all, we don't know today that
there wll be a surplus. W have yet conpleted the budget

process. The Departnent of Revenue estinates this proposal can
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cost anywhere froma hundred and eighty to three hundred mllion

dollars in this budget year. W don't know if we have those



resour ces. Secondl y, i f we do determine through the
appropriations process that revenues exist, that there is a
surplus, we need to be looking at all the proposals for tax relief

that have been proffered. W need to look at them altogether

I nequities in the tax system need to be addressed in a
conprehensive and rational way. If we pass this bill today, we
can't do that. And -- and, thirdly, | believe that tax relief

proposal s shoul d be neasured agai nst the benefit that they will

have on working famlies and the |ong-term econony of the State.

And viewing this proposal against those criteria, | Dbelieve
that'll fall short. While it will provide a small tax cut to a
select few, | feel that the hole it could leave in the budget

would be big enough to drive an SW through. Wat we need to do
is target tax relief to those who need it nobst - to working

famlies. For exanple, the earned income tax credit would do just

that. It would help famlies who work every day but still live in
poverty. This is -- thisis not right ina-- ina-- a nation
and a -- and a state where we have -- we're so prosperous that too

many famlies work every day, play by the rules, but yet stil
live in poverty. The earned incone tax credit woul d address that.
It would put nore noney into their hands, and therefore put nore
nmoney into the stream of commerce and be better for the State
econornmy. So while | believe that tax relief is a |laudable goa
whi ch | share, acting today on this proposal | think is
preci pitous and, therefore, fiscally irresponsible.
PRESI DI NG OFFI CER ( SENATOR DUDYCZ2)

Furt her discussion? Senator Burzynski

SENATCOR BURZYNSKI :



Thank you, M. President. | nove the previous question.

PRESI DI NG OFFI CER: ( SENATOR DUDYCZ)
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There are nine additional speakers, Senat or Bur zynski

Furt her discussion? Senator O Dani el
SENATOR O DANI EL:

Thank you, M. President and Menbers of the Senate. You know,
I -- 1 rise-- 1 think thisis awn-win situation. This will get
us nore conpetitive, especially downstate, wth Indiana, wth
Kent ucky and M ssouri, and we will increase our -- our sales. You
know, we have -- we're one of the -- we have nore interstate nmles
than nost of the states in the nation. W're the transportation
hub. There's literally mllions of out-of-state autonobiles that

are using our roads that aren't paying anything. Trucks that drive

over our interstate highways are supposed to pay -- if they don't
buy fuel, pay a -- a notor fuel tax, and |I'msure nost of 'em do.
Not only wll the -- the sales tax help the trucking and the
aut onobil e industry, it'll help farners, it'll help construction
wor ker s. II'linois FIRST program- a good part of -- of the funds
for Illinois FIRST program is being picked up by either the

truckers or the autonobile drivers. A lot of this -- this cost is



being paid -- this will give "emsone little break with -- wth
this sales tax that we're taking off of notor fuel, not just gas,
but diesel also. 1'd like to share sonething with you that | saw
on TV just recently down in southern [Illinois. It's not
Shawneet own ei t her. But anyway, we have a free ferry at
Cave-in-Rock. State of Illinois picks up half the cost, the State
of Kentucky -- | think eight hundred and fifty thousand dollars
api ece. The Harrisburg station was there, talking to the people

who were waiting to get on the -- the ferry. Every one of em -
must have been twenty - said, "Ch, we love this ferry." They
said, "W go over in Kentucky and we buy our gasoline, we guy our
cigarettes. They have a nice grocery store over there; we buy our

groceries." So if you think it don't nmake a difference, you just

get around sone of these borders and you'll see what's happeni ng.
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But | think this is something that we can give the people back a
little sonething and there's a good possibility it won't cost the
State anything. It -- it could generate revenue.
PRESI DI NG OFFI CER ( SENATOR DUDYCZ2)

Further discussion? Senator Ceo-Karis.

SENATOR GEO- KARI' S



M. President and Ladi es and Gentl enen of the Senate, nuch as

I have the highest respect for one of the speakers on the other

side, I, too, amfor the earned inconme tax credit, but this gas
bill is a very inportant one in ny district. W have the border --
we're on the border of Wsconsin and | can tell you -- my whole

district is on the border of Wsconsin and one of the biggest
conplaints |'ve had is fromnmy constituents about the high gas
taxes. So | think when you consider that if you Ilower the gas
tax, you take away the State sales tax out of it - five percent -
t hat encourages people when they go to a gas station to buy
somet hing el se that's being for sale at those gas stations. And
think this is a step in the right direction..

PRESI DI NG OFFI CER. ( SENATOR DUDYCZ)

Excuse ne, Senator Ceo-Karis. Please -- Menbers please pay
attention. Take your conferences off t he Fl oor. Senat or
Geo- Kari s.

SENATOR GEO- KARI S

I -- | think what we will be doing, actually, is adding nore

inconme to Illinois because people will be encouraged, by paying
less in gas tax, in that we don't have the Illinois sales tax on
it, but they'll buy other things that -- for the nost part that

are in a gas station. There's so many things offered for sale

li ke food, candy and so forth. So | actually think this is a step

in the right direction. It will increase the inconme to the State
and | think we should go ahead and vote for it and pass it. |
think it's a good bill for the consuners.

14
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PRESI DI NG OFFI CER ( SENATOR DUDYCZ2)

Furt her discussion? Senator Mers.
SENATOR MYERS:

Thank you, M. President, Menbers -- fellow Menbers of the
Senat e. I rise in strong support of this proposal. This is a
proposal that's inportant to my district, much of which is the
border of Indiana and |Illinois. It's a proposal that hel ps
everyone because this gas tax can be felt by our seniors, by the
farmers, by small businessnen I|ike ny husband and many of our
friends. So | feel that it is inportant for us to show the people
of this State that we're willing to do sonmething that will result
in something very positive for their pocketbooks. And I would
hope that we all could support this very fine piece of |egislation
that our fell ow Senator Watson has proposed.

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Further discussion? Senator Ml aro.
SENATOR MOLARO

Wuld -- | don't know if the sponsor got tired out, but if he
could stand up, 1'd like to ask hima question, please.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Sponsor indicates he will yield. Senator Ml aro.
SENATOR MOLARO

Thank you, Senator Watson. Back -- back to this question



asked yesterday, which -- which maybe | was confused nysel f. Two

hundred and fifty mllion, we'd probably |ose at the beginning

then. You're probably right, we'll make it up. But while we |ose
this two fifty in the General Revenue Fund, will then they -- to
make up for this shortfall, wll this affect the Road Fund or

anything that goes to our roads or nass transit? And is there any
way that you can give sone type of assurance that it would not
affect the Road Fund and thereby stop any of our projects for

either road repairs and/or nass transit?
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PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Wt son.

SENATOR WATSON:

Well, what this will do, Senator - and by the way, |'m pl eased
to stand and rise and answer your questions and concerns you m ght
have - this will actually -- and -- and we've seen charts to this
ef fect. What's going to happen is the nunber of gallons will be
increased. And as | nentioned before, if it's not in three years
and two nonths, the tax is reinstated. But the -- when the nunber
of gallons increase, then what happens? Mdtor fuel tax - we're

not inpacting that - which is your Road Fund and nmass transit and



other transportation needs of this State, will go up, so we'll
actually see an increase in -- in revenue. And from what we
understand, the Arthur Andersen study said that there could be as
much a hundred and ten nmillion dollars, if we have a ten-percent
increase in gallons punped. A hundred and ten mllion dollars
increase in the Mdtor Fuel Fund. So that's obviously sonething
that'd be very significant and -- and is part of that offset we've
been tal ki ng about.
PRESI DI NG OFFI CER ( SENATOR DUDYCZ2)

Furt her discussion? Senator O Ml l ey.
SENATOR O MALLEY

Thank -- thank you, M. President, Ladies and Gentl enen of the
Senat e. I rise in support of Senate Bill 1310 which, in ny
opi nion, offers broad-based tax relief throughout 111linois. You

know, we've already heard those people who represent the border

districts, and maybe we'll hear fromsone nore, who've expressed
the concerns that they have. | don't represent a border district;
al though, ny district is not far fromlindiana. In ny area,

t hi nk probably the biggest concern | have is sinmlar to the one
expressed by Senator Hendon. Is this going to represent tax

relief that we can count on, or is it sonehow going to be
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pocket ed? | believe that the -- accountability neasure that's
provided for in the legislation will ensure that the petroleum
mar keters do everything they possibly can to increase the sale of
gallons. And to increase the sale of gallonage, what they're
going to need to do is be even nore conpetitive than they are
today. So what we're doing is alnost priming the punp in a very
positive way, not only for the econony, but for the pockets of
t axpayers across Illinois. It also does not take away sales tax
revenue from our local -- our local governnents. In fact, their
sales taxes will probably rise as gallonage sales increase in
I11inois. And arguably, in picking up on Senator Mlaro's
comments, it is probably going to result in an increase in dollars
available to the Road Fund, which wll take pressure off the
General Revenue Fund. And this is not exclusive tax relief. It
doesn't have to be. |, too, like Senator Geo-Karis, support the
concept of -- the earned incone tax credit here in Illinois, and
I"m |l ooking forward to seeing that neasure, as well, considered by
us. But this puts it -- this puts this particular concept in play,
and it's inportant that it be there. Ladies and Gentlenen, |
believe that the only regret that any of us should have is that we
have not done this sooner. Thank you.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Further discussion? Senator Denuzio.
SENATOR DEMJZI O

Well, thank you, M. President. I rise in support of this
bill. I mean, | don't know what we're tal king about here this

norning. It seens to ne we're tal king about tax relief. The fact



of the nmatter is, is that if you |look at the surrounding and
adj acent states to Illinois, we are not conpetitive wth those

states when it cones to gasoline taxes. Wat this will do, wll

put conpetition back into the market, afford our -- our people the
opportunity to sell nore of their product here in Illinois. When
17
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it's all over and said and done, you're not going to have the kind
of tax loss that everybody's talking about in here. You'll be
lucky if you end up with a wash. And so if we're talking about
tax relief, let's talk about tax relief on sone other issue. This
is not tax relief. Al thisis, is -- conpetition and putting
conpetition back in the market and allow ng our businesses in this
State the opportunity to conpete with the other states. And there
won't be any revenue loss as a result of that. Thank you.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Further discussion? Senator Parker
SENATOR PARKER:

Thank vyou, M. President. In lllinois, in the last twenty
years, the notor fuel tax has been increased five tines and, wth
that, the consunption in Illinois has decreased. And we should

remenber that in 1978, the consunption in the State of [Illinois



was higher in gasoline than in 1995. |In fact, we're just getting
back to the consunption |levels back in 1978. Yet, the miles that
we have driven in Illinois have increased by nore than
thirty-three percent. | -- nost of ny district is in the County
of Cook, and it wasn't long ago where we were rated the
second- highest in the country in taxes, only second to sone island
in Hawaii. The federal dollars will increase; our matching funds
will increase with the..
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Excuse ne, Senator Parker
SENATOR PARKER:

...passage of this bill.
PRESI DI NG OFFI CER ( SENATOR DUDYCZ2)

Senat or Par ker.
SENATOR PARKER:

By decreasing the notor fuel tax by five percent, the federa

dollars into the State matching funds will increase, we will have
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nore noney for our roads and infrastructure, it will be better for
transportation, and, also, it will put noney back into the pockets

of the consuners, particularly those who are poor, who are retired



and | ower- and middl e-inconme, and for the rest of them And | urge
an Aye vote.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Furt her discussion? Senator Donahue.
SENATOR DONAHUE

Thank you, M. President. Ladies and Gentlenen of the
Chanber, this is a very, very inportant piece of legislation for
my area and, as you know, | represent about two hundred mles of
the M ssissippi River which borders the States of Mssouri and
| owa. And back in 1993 when we had the great floods that were
over there at that time on the M ssissippi, and the Quincy Bridge
went down, that very day, one of our petrol eum narketers increased
his sales by two hundred and ei ght percent, on that one day, and
that stayed constant wuntil the bridge was back up and the
facilities across the river in Mssouri were rebuilt. And this had
a nmgjor inpact on our area, as you can inmagi ne, and when people
conmmuni cate and tal k about the concern they have for their |oca
roads, cities or townships or what have you, we talk to -- we

noticed that in the Cty of Quincy, that our sales tax had

i ncreased dramatically. And we went to the najor retailers to
find out -- you know, we were trying to figure out why this had
taken place. The nmajor retailers and the car deal ers both were

struggling during this tine, and the only thing you can attribute
it to was the sales and the increased sales of gasoline. And
every state surrounding the State of Illinois - and I think this
is something we have to realize, from Senator Denuzi o's conments
and Senator Witson's as well - but every state surrounding
Il1linois, per capita purchase of gasoline -- or use of gasoline is

hi gher, in every state surrounding Illinois. The differential in
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-- between Illinois and Mssouri is: Mssouri, six hundred and
ei ghty-four gallons per person are sold; inlllinois, it's four
hundred and sixty-nine. That's a dramatic difference. If we can
keep people in lllinois to buy Illinois, increase the -- increase
the volunme sold, we're going to increase our revenues. | think

this is a very inportant piece of legislation, and | ask for your
support.
PRESI DI NG OFFI CER ( SENATOR DUDYCZ2)

Further discussion? Senator Em| Jones.
SENATOR E. JONES

Thank you, M. President. The nore | listen to the debate,
the nore confused | get. And |'ve been trying to read this bill,
when we tal k about the average consuner, the little people. So
will the sponsor yield for a question, please?
PRESI DI NG OFFI CER ( SENATOR DUDYCZ2)

Sponsor indicates he will yield. Senator Jones.
SENATOR E. JONES

Senator Watson, the five percent that is -- that -- sales tax
that we pay at the State level, that's a tax on top of a tax on

top of a tax. Wiat vyear -- and you -- you said a hundred and



eighty mllion dollars. Could you tell us approxi mately what year
you figured and what price the gasoline was where you cone up with
that figure?
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Wt son.
SENATOR WATSON:

Well, actually, that came fromthe Departnent of Revenue.
PRESI DI NG OFFI CER ( SENATOR DUDYCZ2)

Senat or Jones.
SENATOR E. JONES

But could you tell the Body, was it for 1998, 1999? Could you

gi ve us an approxi mate date?
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PRESI DI NG OFFI CER ( SENATOR DUDYCZ2)
Senat or Wt son.

SENATOR WATSON:
I'mtold that it was 1999.

PRESI DI NG OFFI CER. ( SENATOR DUDYCZ)
Senat or Jones.

SENATOR E. JONES:

Well, you are told that, but what I -- ny understanding, it



was in 1998. And the five percent and a hundred and ei ghty
mllion dollars, we're in the year 2000. And in the year 2000 --
so it's going to be a far greater hit on -- on -- on the revenue
'cause it may be up to around four hundred million dollars. And
the reason why | raise this question wth you, because this
five-percent tax is built into -- is built intothe -- the price
that the consuner pay at the punp. Am| right?
PRESI DI NG OFFI CER ( SENATOR DUDYCZ2)

Senat or Wt son.
SENATOR WATSON:

Yes.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Jones.
SENATOR E. JONES

Ckay. Could you tell ne then, is it October the 1st, year
2000, that the five-percent tax will cone off, that the retailer
wi Il cease paying that five-percent tax? R ght?
PRESI DI NG OFFI CER ( SENATOR DUDYCZ2)

Senat or Wt son.
SENATOR WATSON:

Cctober 1st of this year. That's the effective date.
PRESI DI NG OFFI CER: ( SENATOR DUDYCZ)

Senat or Jones.

SENATOR E. JONES
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So since the consuner is paying it through the price that he's

payi ng at the punp, the retailer at the station where you buy your

gas Wwll cease paying it, even though when he cease pay -- ceased
to pay the five percent, the retailer {sic} is still paying it.
Now, where in this bill that it is witten that the consuner wl|l

no | onger have to pay this five percent that's built into the cost
of the gas? |s there any language in this bill that says the
consunmer will no longer have to pay it as of Cctober 1, 20007?
PRESI DI NG OFFI CER: ( SENATOR DUDYCZ)

Senat or Wt son.
SENATOR WATSON:

No. The -- the answer to that question is no. There's no way
we can guarantee that. |It's a marketing decision
PRESI DI NG OFFI CER ( SENATOR DUDYCZ2)

Senat or Jones.
SENATOR E. JONES

Wll, tothe bill: And I think the record should be nade
crystal clear, because | see Menbers junping on the Floor talking
about the border states and -- and the anmount of gas that's sold
in the states surrounding Illinois. The question | raise to you
is that there is no pass-through provision that this savings is
going to be passed on to the average notorist that go to the punp.
That notorist will still be paying that built-in cost, and if you

wer e genui nely sincere about helping the little people, helping



that trucker, helping that person on -- on the -- that has to buy
gas on the borderlines of the State of -- of Illinois, then it
woul d have been put into the bill. Last year we passed Illinois
FIRST. W raised the price of the liquor tax. Wat did they do?
They went out there and gouged the consuners. They raised the
price ten times what we had i nposed upon them They said it --
tried to blanme the Legislature. No, it was not our fault. This

bill is a sham Wen you tal k about hel ping the average consuners
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-- and those of you who feel you have to vote for it, and on
Cctober 1, Novenber 1st, Decenber 1st, they're not going to see
one dine less in the price of gas they are paying because the
retailer is not going to pass it ontothem It is not a-- a
marketer's decision. It should be our decision to see that that
savings is passed on to the consuners, but there is nothing in
this bill that would guarantee it. So we will pay it at the punp

the retailer will not have to pay it, so he, in turn, would nmake
nmore profits. And the only way the consuner is going to be
guaranteed that he will get that savings - that little guy that
you talk about or our service stations who are on the borderline,

be it Indiana, Mssouri, lowa - is that we guarantee that it's



passed on to the consuners. There is nothing in this bill that
does that. It's a sham and if you was genuinely sincere about
doing tax relief for the little people, you would have stood up
and fought for the child care and elderly care expense in Senate
Bill 1593. The wearned inconme tax credit, to help seven hundred
t housand families across the State of Illinois - you wouldn't even
let it out of the Rules Committee. Al the tax neasures that were
put forth to help working famlies, you fought against. But this
bill -- this bill is going to help the retailers. But that four
hundred mllion dollars is not going to go back to the consuners
because they're not going to give it to him and when we cone back
in the Veto Session, those punps -- the price at the punp wll
still be there. It will increase. And it's a shane that we wil
stand on this Floor trying to say we're hel ping the average little
person, but that little person should have been included in this
bill to make sure that if they pay the tax, it's taken off, that
tax will go back to them
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Further discussion? Senator Philip.

SENATOR PHI LI P:
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Thank you, M. President, Ladies and Gentlenen of the Senate.
I suppose the question is: Wwy? Gas prices have never been as

high as they are today, and every tine | pass another gas station

the next day, the price seens to go up. | don't know about you,
but I"'mgetting letters. Wien | stop to fill up nmy gas - and |
always buy ny gas in Illinois - | have people stop. "Wat are you

going to do about these high gas prices?" And, quite frankly, we
haven't had a very good response at this point. W're sinply
saying, like forty-one other states have: Do not put the State
sales tax on gasoline. W're one of the few nine states that does
it. M constituents don't even understand that. They don't know
there is a sales tax on notor fuel tax. Wen you talk to 'em about
it, they don't wunderstand that it goes into the General Revenue
Fund. Now, it all depends on whose figures that you | ook at. It
seens about two hundred and forty million dollars a year if we

woul d take the five percent off. And people say, "Ah, that's --

that's too nmuch noney." This State has never been in better
financial conditions since |'ve been around here, and |[|'ve been
here over thirty vyears. We'll  probably have over a billion

dollars in surplus if we watch what we do on the budget this year

Nobody seenms to want to talk about that. Wat have we done for
the taxpayers this Session? Not a heck of a lot. And you worry
about the little guy. You don't think Iittle guys drive cars? I
don't understand that. Only rich people drive cars, right?
Bal oney! And I'Il tell you one thing, that is not true. They
mght drive junkier cars, but they drive cars. And ny opinionis
this: As you know, if -- if you represent a border -- you're a
Senator for a border, what happens to lowa and M ssouri, |ndiana?

They continually go across the border and buy gasoline and diese



because it's cheaper. And what el se do they do? They buy booze,
they buy cigarettes, they buy magazi nes, they buy groceries. Wy?

Because, generally speaking, the sales tax on those conmodities
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are cheaper. So if we can keep those Illinois people in Illinois

buyi ng gas, we pick up groceries, we pick up liquor, we pick up

cigarettes. Now, who does that hel p? The local taxing bodies.
They will benefit. The road conmissioners wll benefit. The
retailers will benefit. And Illinois people will benefit. It's a
good i dea. If you're running for reelection and you' ve got
opposition, | got news for you: You' d better vote for it.

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Senat or Vatson, to cl ose
SENATOR WATSON:

Well, thank you very nmuch. Hard to top that, but | do want to
nmake a couple of coments. Wy -- why are we here? W heard
about it. Wll, we're getting record prices right now on gasoli ne.

Here's the Chicago Sun-Tinmes: Drivers get gas pains. Headlines

in newspapers all over this State tal ki ng about the high cost of
gasol i ne. And they're claimng by this sunmer, there's a good

possibility it could be two dollars. The things that | just want



to mention too -- is talk about -- one -- one speaker tal ked about
the select few I'mnot sure | understand that. | -- | renenber
when we debated the sales tax elimnation on food and drugs. The
very people that got up and spoke against this were very strongly
in favor of the elimnation on sales tax on food and nedicine, and
the reason was because it was a regressive tax. The sales tax is
a regressive tax and it hurts the people who have linited anount
of incone to pay, and that's the very same thing we're doing here.
An autonobile is a necessity in nost people's life today, and
that's why reducing those costs and those -- is very inportant.
And | think that the | owincome, fixed-income, senior <citizens,
all these people obviously are hurt the hardest and hit the

har dest when we have a regressive tax such as the sales tax on

gasol i ne. Let ne just talk a little bit about the fiscal inpact.
And | appreciate the -- the President nentioning this offset and
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even Senator Denuzio tal king about this so-called "wash". This is
-- but this is not a sham W're not talking about a sham here.
This is going to be a benefit, obviously, to the consuner. What
happens -- and | know this -- let me -- |'ve said this before, but

I'"'m going to say it again, because there's other people that need



to hear this nessage besides those of us on the Senate Floor

What happens when the gallons of gasoline increase, the vol une
increases, in this State? The Mtor Fuel Tax Fund is -- is -- is
benefitted a great deal. The Arthur Andersen study indicated that

if we increase it by ten percent, sale of gasoline, a hundred and

ten mllion dollars will be nmade available to the Motor Fuel Tax

Fund -- Mdtor Fuel Tax Fund, and that is an increase over and
above what we're getting now. Local communities wll benefit
because the local sales tax is still there. And if we increase

the nunber of gallons punped at the local community Ievel,
obviously those revenues will go up. Federal dollars that we get
inthis State - and which we do very poorly, by the way, in
attracting federal dollars to -- back to our people - will go up
as a result of the nunber of gallons punped. Profit of people who
own these facilities will go up. Incone taxes paid will go up. |

think this is a job creation issue. If you sawa video that was

put together by the 1Illinois Petroleum Marketers, they showed
several gas stations, truck stops - huge facilities - that had
closed in Illinois, but right across the State border, they're
building '"em That's called job creation, and that's -- if we can
keep people in Illinois and keep stations open in |1llinois,
obviously that would be very good for the Illinois public. There
was a hundred and ei ghty people working at a truck stop in -- in

Calunet Gty that closed. Wat happens to the incone fromthose
people? W lose it. So there's a -- there's a considerabl e anount
of offset that's going to benefit - the General Revenue Fund, the

Mot or Fuel Tax Fund, in essence, and the people of Illinois. So |
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think this is a -- awn-win situation, sonmeone said. | agree
with that. This is a win-win situation. The consuner benefits,
and | think the State will benefit. And it's time we do it. And
| ask for your support.

PRESI DI NG OFFI CER. ( SENATOR DUDYCZ)

This bill preenpts hone rule wth regard to taxi ng powers
pursuant to subsection (g) of Section 6 of Article VII of the
IIlinois Constitution. Therefore, it shall require thirty-six
votes for passage. The question is, shall Senate Bill 1310 pass.

Al those in favor will vote Aye. pposed will vote Nay. And the
voting is open. Have all voted who w sh? Have all voted who
wi sh? Have all voted who wi sh? Take the record. On that
guestion, there are 50 Ayes, no Nays, 6 voting Present. And
Senate Bill 1310, having received the required constitutiona
majority -- three-fifths majority, is declared passed. Senat or
Kar pi el , what purpose do you rise?
SENATOR KARPI EL:

I just rise to wish Senator -- and hope that the rest of the
Senate joins me in wshing Senator Ed Petka a happy birthday.
Yea. | -- | think it's..

PRESI DI NG OFFI CER. ( SENATOR DUDYCZ)



I's he the nost senior Menber of the -- of the Chanber?
SENATOR KARPI EL:

I -- I think it's actually tonorrow, his birthday. But -- but
he does want you to enjoy cake that's up on our side of the aisle
up here and -- he's saying it's Ash Wdnesday, not -- not -- for
those of you that shouldn't forget that, he's rem nding you. But
for the rest of you, there's cake up there. W -- we do wsh
Senat or Pet ka a happy bi rthday.

PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)

Thank you, Senator Karpiel. Senator Kl enm what purpose do

you rise?
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SENATCOR KLEWM

For the purposes of an announcenent, M. President. W have

t he Executive Conmittee. It's neeti ng i medi ately upon
adjournnent in Room 212. | medi ately upon adjournnent, 212,
Executi ve.

PRESI DI NG OFFI CER ( SENATOR DUDYCZ)
House Bills 1st Reading.
ACTI NG SECRETARY HAWKER:

House Bill 992, offered by Senator Lightford.



House

House

House

House

House

House

House

House

House

House

House

(Secretary reads title of bill)

Bill 1544, also offered by Senator Lightford.
(Secretary reads title of bill)

Bill 1776, offered by Senator Link
(Secretary reads title of bill)

Bill 1785, offered by Senator Ceo-Karis.
(Secretary reads title of bill)

Bill 2374, offered by Senator Ronen
(Secretary reads title of bill)

Bill 2888, offered by Senator Nol and.
(Secretary reads title of bill)

Bill 2899, offered by Senator Ceo-Karis.
(Secretary reads title of bill)

Bill 2954, offered by Senator Lightford.
(Secretary reads title of bill)

Bill 2961, offered by Senator Lightford.
(Secretary reads title of bill)

Bill 3049, offered by Senator Mers.
(Secretary reads title of bill)

Bill 3186, offered by Senator Mitl and.
(Secretary reads title of bill)

Bill 3221, offered by Senator Lightford.
(Secretary reads title of bill)
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House Bill 3240, offered by Senators Lauzen and Cul | erton
(Secretary reads title of bill)
House Bill 3535, offered by Senator Lightford.
(Secretary reads title of bill)
House Bill 3576, offered by Senators Lightford and Cullerton
(Secretary reads title of bill)
House Bill 3756, offered by Senator O Ml l ey.
(Secretary reads title of bill)
House Bill 3831, offered by Senator Mitland.
(Secretary reads title of bill)
House Bill 3841, offered by Senator Cullerton
(Secretary reads title of bill)
House Bill 3872, offered by Senator Philinp.
(Secretary reads title of bill)
House Bill 3873, also by Senator Philip.
(Secretary reads title of bill)
House Bill 3875, by Senator Philip.
(Secretary reads title of bill)
House Bill 3876, by Senator Philinp.
(Secretary reads title of bill)
House Bill 3903, offered by Senator Cronin.
(Secretary reads title of bill)
House Bill 3929, offered by Senator Ml aro.
(Secretary reads title of bill)
House Bill 3935, offered by Senator Lightford.

(Secretary reads title of

bill)



House Bill 3939, offered by Senator
(Secretary reads title of

House Bill 3947, offered by Senator
(Secretary reads title of

3986, offered by Senator Sullivan.

(Secretary reads title of

Phi | i p.

bill)
Si eben.
bill)
bill)
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House Bill 4017, offered by Senator
(Secretary reads title of
House Bill 4072, offered by Senator
(Secretary reads title of
House Bill 4181, offered by Senator
(Secretary reads title of
House Bill 4228, offered by Senator
(Secretary reads title of
House Bill 4237, offered by Senator
(Secretary reads title of
House Bill 4421, offered by Senator
(Secretary reads title of
House Bill 4270, offered by Senator

(Secretary reads title of

March 8, 2000

Lightford
bill)
Sul l'i van.
bill)
Dllard.
bill)

Kl emm
bill)
Wendel | Jones.
bill)

Par ker .
bill)
Dillard.
bill)



House Bill 4656, offered by Senator Mitl and.
(Secretary reads title of bill)
And House Bill 4431, offered by Senator Rauschenberger
(Secretary reads title of bill)
1st Reading of the bills.
PRESI DI NG OFFI CER:  ( SENATOR DUDYCZ)
Is there any further business to cone before the Senate? |If
not, Senator Roskam noves that the Senate stands adjourned unti

the hour of 10 a.m, Thursday, March 9th, 2000.
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